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@ pakertilly

Independent Auditors’ Report

To the Board of Trustees of
Minneapolis Jewish Federation and Subsidiaries

Opinion

We have audited the consolidated financial statements of Minneapolis Jewish Federation and Subsidiaries (the
Organization), which comprise the consolidated statements of financial position as of December 31, 2022 and
2021, and the related consolidated statements of activities, cash flows and functional expenses for the years
then ended, and the related notes to the consolidated financial statements.

In our opinion, the accompanying consolidated financial statements present fairly, in all materiat respects, the
consolidated financial position of the Organization as of December 31, 2022 and 2021, and the changes in its
net assets and its cash flows for the years then ended in accordance with accounting principles generally
accepted in the United States of America (GAAP),

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America (GAAS). Our responsibilities under those standards are further described in the Auditors'
Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We are required to
be independent of the Organization and to meet our other ethical responsibilities, in accordance with the
relevant ethical requirements relating to our audits. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in

accordance with GAAP, and for the design, implementation, and maintenance of internal control relevant to the :
preparation and fair presentation of consolidated financial statements that are free from material misstatement,
whether dus to fraud or error, ’

In preparing the consolidated financial statements, management is reauired to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about the Organization’s ability
to continue as a going concern within one year after the date that the consolidated financial statements are
available to be issued.

Auditors' Responsibilities for the Audit of the Consolidated Financial Statements

Our chjectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors' report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absclute assurance and
therefore is not a guarantee that an audit conducted in accordance with GAAS will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher
than for ane resulting from error, as fraud may invalve collusion, forgery, intentional omissions,
misrepresentations or the override of internal control, Misstatements are considered material if there is a
substantial likelihcod that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the consolidated financial statements,

Baker Tilly US, LLP, trading as Baker Tilly, }s a member of the global network of Baker Tilly Internaticna! Ltd,, the members of which
are separale and independent legal entities. © 2020-2022 Baker Tilly US, LLP
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In performing an audit in accordance with GAAS, we:
*  Exercise professional judgment and maintain professional skepticism throughout the audit.

* ldentify and assess the risks of material misstatement of the consalidated financial statements,
whether due to fraud or error, and design and perform audit procedures responsive to those risks,
Such procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the consolidated financial statements.

»  Obtain an understanding of internal control refevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an apinion on the
effectiveness of the Organization's internal controt, Accordingly, ne such opinion is expressed.

+  Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
consolidated financial statements.

*  Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about the Organization's ability to continue as a going concern for a
reasonable peried of time,

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings and cerain internal control-related matters that
we identified during the audit,

Supplementary Information

Qur audits were conducted for the purpose of forming an opinion on the consolidated financial statements as a
whole. The consalidating information on pages 30 through 33 is presented for purposes of additional analysis
of the consolidated financial statements rather than to present the financial position, changes in net assets and
cash flows of the Organization and its subsidiaries, and itis not a required part of the consolidated financial
statements. Such information is the responsibility of management and was derived from and relates directly to
the underlying accounting and other records used to prepare the consolidated financial statements. The
consolidating information has been subjected to the auditing procedures applied in the audit of the consolidated
financial statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the consolidated financial statements or
to the consolidated financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the consolidating
information is fairly stated, in all material respects, in relation to the consolidated financial statements as a
whoie.

Bofpor. by s, 27

Minneapolis, Minnesota
June 6, 2023



Minneapolis Jewish Federation and Subsidiaries

Consolidated Statements of Financial Position
December 31, 2022 and 2021
{In thousands of dollars)

2022 2021
Assets
Cash and cash equivalents $ 5364 7,623
Restricted cash and cash equivalents 109 4
Investments 161,957 180,963
Gifts receivable, net:
Annual campaign 1,316 1,373
Special community campaigns 2,723 3,949
Other 188 148
Loans receivable, net 217 159
Interest receivable 406 411
Spiit-interest agreements:
Beneficial interest in perpetual trust 9,375 9,375
Charitable gift annuities 3,665 4,323
Interest in charitable trusts held by others 4 9
Pooled income funds held in charitable trusts by others 81 95
Receivable from termed charitable trust 250 268
Property and equipment, net of accumulated depreciation 12,834 13,127
Construction-in-progress 538 -
Other assets 1,441 1,296
Total assets $ 200,458 $ 223,023
Liabilities and Net Assets
Liabilities
Accounts payable and accrued expenses $ 432 % 415
Line of credit - 832
Allocations and contributions payable:
Beneficiary organizations 3,931 3,855
Jewish Federations of North America 4,122 4,002
Leases at below-market rates 4,869 5,169
Special community campaigns grants payable - 300
Agency funds payable 34,216 35,798
Other liabilities 377 507
Deferred income under pocled income agreements 55 86
Obligations under split-interest agreements 2,403 2,511
Total liabilities 50,405 53,745
Net Assets
Without doner restrictions 430,502 148,441
With donor restrictions 19,551 20,837
Total net assets 150,053 169,278
Total liahilities and net assets $ 200,458 3 223,023

See notes lo consolidaled financial statements
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Minneapolis Jewish Federation and Subsidiaries

Consolidated Statement of Activities
‘Year Ended December 31, 2022
(In thousands of doltars}

Net Assets Net Assets
Without With
Donor Donor
Restrictions Restrictlons Total
Support and Revenue
Public support:
Campaignhs, contributions and other $ 13,043 $ 679 $ 13,722
Special community campaigns 150 598 749
13,193 1,278 14,471
Program and other revenue:
Interest and dividends, net of fees 2,782 62 2,814
Net realized gain {loss) on invesiments 28,944 (2,523) 26,421
Net unrealized gain (loss) en investments {44,445) 1,673 (42,772)
Change in vaiue of split-interest agresments {92) {f (83)
Rental income 1,661 - 1,661
Loss on saie of property and equipment (32) - {32
Other operating revenue 428 - 428
Total program and other revenue (10,784) (789 (11,673)
Net assets released from restrictions 1,775 {+,775} -
Total support and revenue 4,184 {1,286} 2,808
Expense
Program services:
Annual campaign allocations 6,501 - 6,501
Special community campaigns grants 894 - 894
Contribution for leases at betow-market rates 96 - 56
Community services 3,984 - 3,984
Other grants and contributions 5,983 - 5,093
Total program services 17,468 - 17,468
Supporting services:
Management and generai:
Administrative expense 915 - 915
Building administration 1,053 - 1,053
Interest expense 7 - 7
Provision for uncollectible gifts and loans, change in discount 597 - 597
Fundraising 2,083 - 2,083
Total supporting services 4 655 - 4,655
Total expense 22,123 - 22,123
Change in net assets (17,539) (1.286) {19,225)
Net Assets, Beginnlng 148,441 20,837 169,278
Net Assets, Ending $ 130,502 3 19,551 3 150,063

See noles to consolidated financial staterments
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Minneapolis Jewish Federation and Subsidiarles
Consolidated Statement of Activities

Year Ended December 31, 2021

{In thousands of dollars)

Net Assets Net Assets
Without With
Donor Donor
Restrictions Restrictions Total :
Support and Revenue
Public support:
Carmpaigns, contributions and other $ 14,457 $ 547 $ 15,004
Special community campaigns 1,158 103 1,261
15,615 B50 16,285
Program and other revenue;
Interest and dividends, net of fees 2,460 28 2,488
Net realized gain on investments 4,680 234 4,914
Net unrealized gain on investments 10,221 733 10,954
Change in value of split-interest agreements {268) - {268)
Rental income 898 - 898
Cther operating revenue 275 - 275
Total program and other revenue 18,266 595 19,261
Net assels released from restrictions 3,731 (3,731) -
Total support and revenue 37612 {2,086) 35,526 i
|
Expense
Program services;
Annual campaign aliocations 5,829 - 5,829
Special community campaigns grants 4,676 - 4,576
Contribution for leases at below-market rates 3,006 - 3,006
Community services 2,909 - 2,909
Other grants and contributions 12,164 - 12,164
Total program services 28,574 - 28,574
Supporting services:
Management and general;
Administrative expense 699 - 699
Building administration 1.008 - 1,008
Interest expense 17 - 17
Provision for uncollectible gifts and toans, change in discount 46 - 46 _
Fundraising 2,108 - 2,108
Total supperting services 3,878 - 3,878
Total expense 32,452 - 32,452 f
Change in net assets 5,160 {2,086} 3,074 |
i
Net Assets, Beginning 143,281 22,923 166,204 :
Net Assets, Ending $ 148,441 $ 20,837 $ 169,278

See notes to consolidated financial statements
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Minneapolis Jewish Federation and Subsidiaries
Consolidated Statements of Cash Flows

Years Ended December 31, 2022 and 2024

(In thousands of dollars)

2022 201

Cash Flows From Operating Activities
Change in net assets $ (19,2258 $ 3,074
Adjustments to reconcile change in net assets to net cash flows from
operating activities:

Depreciation 517 489
Provision for uncoliectible gifts and leans 35 46
Loss on sale of property and equipment 32 -
Change in vaiue of split-interest agreements 93 268
Contribution expense for laases at below-market rates 98 3,096
Imputed rental revenue from contributed lsase (396} {7886)
Gifts written off §76 -
Contributions received restricted to investment in endowment funds (6} {6}
Net unrealized loss (gain) on investments 42,772 (10,954)
Net realized gain on investments (26.421 {4,914)
Change in assets and liabilities:
Gifts receivable 629 2,170
Interest receivable 5 {2)
Other assets {145} {64)
Accounts payable and accrued expenses 18 {124)
Altocations and contributions payable (293} {16)
Other fliabilities (130) {516)
Net cash flows from operating activities {1,843) (8,239)
Cash Flows From Investing Activities
Purchase of property and equipment {794) {124
Net change in split-interest and pooled income agreements 688 {433)
Loans dishursed (176) -
Payments received on loan receivable 117 18
Contributions to agency funds 12,808 8,954
Distributions from agency funds {14,478) (1,344}
Purchases of investments (18.450) {22,250}
Proceeds on sale of investments 21,108 23,936
Net cash flows from investing activities 908 8,767
Cash Flows From FInancing Activities
Payments made under sphit-interest agreements {203 {174)
Proceeds from draws on fine of credit 136 3419
Repayment on fing of credit {1,068) (2,487)
Contributions received restricted for investment in endowment funds 6 6
Net cash flows from financing activities (1,129) 764
Net change in cash and cash equivalents {2,064} 1,292
Cash, Cash Equivalents and Restricted Cash, Beginning 7,527 8,235
Cash, Cash Equivalents and Restricted Cash, Ending $ 5,463 3 7,527

Supplemental Disclosures of Cash Flow Information
Interest paid during the year $ 7§ 17

See notes lo consclidated financial statements
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Minneapolis Jewish Federation and Subsidiaries

Notes to Consolidated Financial Statements
December 31, 2022 and 2021
{In thousands of dollars)

1. Summary of Significant Accounting Policies
Organization

Minneapelis Jewish Federation (the Crganization) is a nonprofit organization that promotes a culture
of Jewish philanthropy, leverages financial and professional resources to meet local and global
Jewish needs, and facilitates community planning to ensure a thriving and secure future at home, in
Israel and around the world.

As of January 1, 2022, the consolidated financial statements of the Organization include the
Minnesota Jewish Community Foundation, LLC (MJCF), Jewish Community Building Corporation
(JCBC), JCF Condo Holdings, LLC {(JCFCH), and four supporiing organizations. In September 2021,
the Organization formed MJCF, a single member Minnesota nonprofit limited liability company of
which the Organization is the sole member, to hoid the assets and perform all the responsibilities of
the former Jewish Community Foundation (JCF). In January 2022, all assets of JCF were transferred
to MJCF. JCBC is a wholly owned subsidiary of the Organization, organized for the purpose of
holding real estate assets for the Organization. JCFCH, whose sole member is the Organization, was
organized to hold and sell real estate. The four supporting organizations of the Qrganization were
formed to fund both the Organization and charities whose missions are supported by the
Organization. The Organization appoints a majority of the board members for these supporting
organizations.

Principles of Consolidation

The consdiidated financial statements herein include the consolidated operations of the Qrganization,
MJCF, JCBC, JCFCH, and four supporting organizations. Intercompany transactions have been
eliminated in the preparation of the accompanying consolidated financial statements.

Basis of Presentation

Net assets are classified based on the existence or absence of donor-imposed restrictions.
Accordingly, net assets of the Organization are classified and reported as follows:

With Donor Restrictions - Net assets subject to denor-imposed stipulations that will be met by
action of the Organization and/or the passage of time or maintained permanently by the Organization.
Generally, the donors of these assets permit the Organization to use all or part of the income earned
on related investments for general or specific purposes.

Without Denor Restrictions - Net assets not subject to donor-imposed stipuiations.

Board Designated Net Assets - The Organization's Board of Directors has the ability to
designate identified amounts of net assets without donor restrictions to be used by management
for specific future projects or activities. These designations can be modified or removed by the
Board of Directors at any time. See Note 12 for designations.

Public support, and program and other revenues are reported as increases in net assets without
donor restrictions unless the related asset is limited by donor-imposed restrictions. Expenses are
reported as decreases in net assets without donor restrictions. Gains and losses on investments and
other assets or liabilities are reported as increases or decreases in net assets without donor
restrictions unless their use is restricted by explicit donor stipulations or by law. Expirations of donor
restrictions on net assets (i.e. the donor-stipulated purpose has been fulfilled, the stipufated time
period has ¢lapsed and/or board appropriation) are reported as reclassifications between the two
classes of net assets; however donor restricted gifis whose restrictions are met within the same year
as received are recorded directly to net asset without donor restrictions.




Minneapolis Jewish Federation and Subsidiaries

Notes to Consolidated Financiat Statements
December 31, 2022 and 2021
(In thousands of doilars)

Reclassifications

Certain amounts in the prior period consolidated financial statements have baen reclassified to
conform to the presentation of the current period consolidated financial statements, These
reclassifications had no effect on the previously reported net assets or total change in net assets,

Cash and Cash Equivalents

The Organization considers all money market funds and certificates of deposit with an original
maturity of three months or less to be cash equivalents. Cash and cash equivalents for purposes of
the consolidated statement of cash flows include restricted cash and cash equivalents. At times the
balance may exceed federally insured fimits.

Restricted Cash and Cash Equivalents

In June 2020, the Organization launched the Kadima: Build Qur Future Campaign (Kadima
Campaign) for the Minneapolis Jewish community. Kadima is a community-wide effort to support the
Jewish communal ecosystem being impacted by the COVID-19 pandemic and advance the local
Jewish community in important ways, while making critical investments in community security. The
Kadima Campaign ended on December 31, 2021 and the Shomrim Campaign was faunched to
continue seeking support for community security. Donations received for these campaigns,
collectively “Special community campaigns”, are restricted for grants related to each campaign; thus,
the Organization has elected to separately classify them in the consolidated statements of financial
position as restricted cash,

Investments

Investments consist primarily of debt and equity securities and mutual funds. Investments in
marketable debt and equity securities and mutual funds are carried at fair vaiue based an quoted
market prices. Certain investments heid by the Organization in alternative structures, which consist of
investments in private equity and hedge funds, real estate funds and corporate bonds, are estimated
by the respective investment managers as market values are not readily determinable. In accordance
with the accounting standards, other investments held by the Organization's supporting organizations
are reported at estimated fair value as provided by the supporting organizations using the most recent
financial information, or for nenpublicly traded equity investments for which a fair value could not be
reasonably determined are reported at cost minus impairment, if any, plus or minus changes resulting
from observable price changes in orderly transactions for the identical or a simitar investment of the
same issuer, The Organization has approximately $112 as of December 31,2022 and 2021, in
nonpublicly traded equity investments within the supporting organizations that are reported at cost.
The Organization also has approximately $2,100, as of December 31, 2022 and 2021 invested ina
real estate partnership that is reported at cost.

Investment securities, in general, are exposed to various risks, such as interest rate, credit, and
overall market volatility. Due to the market volatility with certain investment securities, it is reasonably
possible that changes in the values of investments will acour in the near term and that such changes
could materially affect the amounts reported in the statements.

10



Minneapolis Jewish Federation and Subsidiaries

Notes to Consolidated Financial Statements .
December 31, 2022 and 2021 L
{In thousands of dollars) =

Gifts Receivable

Unconditional promises fo give cash and other assets to the Organization are reported at fair value at
the date the promise is received. Conditional promises to give are recorded at fair value at such time
the related condition is met, and indications of intentions to give are not recorded until such time that
the gift is received. The gifts are reported as support within net assets with donor restrictions if they
are received with donor stipulations that limit the use of the donated assets. When a donor restriction
expires, that is, when a stipulated time restriction ends or purpose restriction is accomplished, net
assets with donor restrictions are reclassified as net assets without donor restrictions and reported in
the consolidated statements of activities as net assets released from restrictions. Donor-restricted
gifts whose restrictions are met within the same year as received are reported as contributions within
net assets without donor restrictions in the accompanying consolidated financial statements. Gifis
with donor stipulations that the corpus be maintained in perpetuity are recorded as net assets with
donor restrictions. Unconditional promises to give due in subsequent years are reflected as gifts
receivable and are recorded at the present value of the expected future cash flows,

Allowance for Uncollectible Gifts

The balance in the allowance for uncolilectible gifts is based on management's analysis of unpaid gifts
and reflects an amount that, in management's judgment, is adequate to provide for losses after giving
consideration to past experience, current economic conditions, and other factors deserving current
recognition,

Loans Receivable

The loans receivable consist of unsecured noninterest bearing notes with maturities through 2027.
The Organization provides an allowance for uncollectible loans using a specific identification method.

Split Interest Agreements

Beneficial Inferast in Perpetual Trust - The Organization is the beneficiary of a trust created by a
donor, the assets of which are not in the possession of the Organization. The Organization has an
irrevocable right to an 18.75% interest in the nef income of the trust. The Organization's interest in the
trust is recorded at fair value and is classified as net assets with donor restrictions, Distributions
received from the trust are not donor restricted and are recorded in net assets without donor
restriction. The change in market value is recorded as within net assets with donor restrictions in the
consolidated statements of activities.

Charitable Gift Annuities - The Organization has issued charitable gift annuity agreements. Under
these agreements, a donor contributes assets to the Organization in exchange for the right to receive
a fixed dollar annual return during the donor's lifetime. A portion of the transfer is a charitabie
contribution for income tax purposes. The difference between the amount provided for the gift annuity
and the Hliability for future payments, determined an an actuarial basis, is recognized as a contribution
at the date of the gift. The annuity liability is recorded as obligations under split-interest agreements
on the consolidated statement of financial position and is revalued annually using a discount rate
established at the inception of each agreement and appropriate actuarial assumptions. Actuariat
changes and annuity payments are reported as change in value of split-interest agreements in the
consolidated statements of activities.

interest in Charitable Trusts Held by Others - Assets are recorded for the net present value of future 5
cash flows from charitable remainder trusts held by others. The Organization will receive these assets g
upon the death of the beneficiaries. The annuity liability is recorded as obligations under split-interest

agreements on the consolidated statements of financial position and is revalued annually using a

discount rate established at the inception of the agreement and appropriate actuarial assumptions.

Actuarial changes and trust recipient payments are reported as change in value of split-interest

agreements in the consolidated statement of activities.

11



Minneapolis Jewish Federation and Subsidiaries

Notes to Consolidated Financial Statements
December 31, 2022 and 2021
{In thousands of dollars)

Pooled Income Funds Held in Charitable Trust by Others - The Organization has pooled income
funds in a charitable trust, which are held by and administered through an arrangement with the
Jewish Federations of North America. These arrangements provide for investment of a donor's life
income gifts in a fund combined with the gifts of other donors in which the donor is to receive a Iife
interest in any income earned on these funds. Upon the donor’s death, the value of the fund is
available to the Organization absent donor restrictions. The funds are stated at their fair value as of
December 31, 2022 and 2021. Deferred revenue is recorded on pooied income agreements to
represent the amount of the discount for future interest. The liability is calculated as the difference
between the fair value of the pooled income funds and the actuariaily determined net present value of
these assets,

Property and Equipment

Property and equipment acquisitions are recorded at cost. Expenditures for renewal and betterments
are capitalized. Repair and maintenance costs are charged to expense. Gifts of long-lived assets
such as land, buildings, or equipment retained by the Organization are recorded at fair value at the
date of donation. Gifts of long-lived assets with explicit restrictions that specify how the assets are to
be used and gifts of cash or other assets that must be used to acquire tong-lived assets are reported
as support within net assets with donor restrictions. Absent explicit donor stipulations about how long
those long-lived assets must be maintained, expirations of donor restrictions are repoited when the
donated or acquired long-lived assets are placed in service.

Construction-in-progress is stated at cost, which relates to the cost of leasehold improvements not yet
placed into service. No depreciation expense is recorded on construction-in-progress until such time
as the refevant assets are completed and put into use,

Interest is capitalized in connection with the construction of facilities to the extent the project is funded
by debt or by operations with outstanding debt. The capitalized interest is recorded as part of the
asset to which it relates and is amortized over the asset's useful life.

The Organization capitalizes items over $5. Depreciation is calculated on a straight-line basis over
the estimated useful lives of the underlying assets, ranging from 3 to 10 years for the various
elements of furniture and equipment, 15 years for building systems, and 40 years for butildings and
improvements.

Impairment of Long-Lived Assets

The Organization reviews long-lived assets, including property and equipment, for impairment
whenever events or changes in business circumstances indicate that the carrying amount of an asset
may not be fully recoverable. An impairment loss would be recagnized when the estimated future
cash flows from the use of the asset are less than the carrying amount of that asset. To date, there
have been no such losses.

Allocations and Contributions Payabie

The Organization has commitments to fund beneficiary organizations and the Jewish Federations of
North America. The allocations are recorded when approved by the Organization's Beard of Directors.

Agency Funds Payable

The Organization follows accounting guidance regarding transfer of assets to a nonprofit that raises
or holds contributions for others. Agenicy transactions are not reported as contribution revenues or
grant distributions in the consolidated statements of activities unless the Organization has variance
power with respect to the determination of the beneficiary. Variance power is the unilateral ability to
redirect the use of the transferred assets to another beneficiary.

12



Minneapolis Jewish Federation and Subsidiaries

Notes to Consolidated Financial Statements
December 31, 2022 and 2021
{In thousands of dollars)

Functional Altocation of Expenses

Expenses are specifically allocated to the various pregrams and supporting services whenever
practical and, when this is impractical, allocations for certain salaries and other indirect departmental
expense are made on the basis of best estimates of management of the amount of time and
resources spent.

Advertising Expenses

Advertising costs are expensed when incurred, Advertising costs were approximately $14 and $13 for
the years ended December 31, 2022 and 2021, respectively.

Fair Value of Financial Instruments

Investments are carried at fair value, based upon quoted market values or estimated fair value as
determined by the general partner and the fund's manager. Assets for split-interest agreements are
reported at fair value based on the fair value of the underlying investments. Deferred income under
pooled income agreements and obligations under split-interest agreements are reported at fair value
based on life expectancy of the beneficiary and the present value of expected cash flows using a
discount rate.

Fair Value Measurements

The Organization has categorized its assets measured at fair value into a three-tevel hierarchy based
on the prierity of the inputs to the valuation technique used to determine fair vaiue, The fair value
hierarchy gives the highest priority to quoted prices in active markets for identical assets or liabilities
(Level 1) and the lowest priority to unobservable inputs (Level 3). If the inputs used in the
determination of the fair value measurement fall within different levels of the hierarchy, the
categorization is based on the lowest level input that is significant to the fair value measurement.

Assets and liabilities valued at fair value are categorized based on the inputs to the valuation
techniques as follows:

Level 1 - Financial assets and liabilities whose values are based on unadjusted quoted prices for
identical agsets or liabilities in an active market that the Organization has the ability to access,
Level 1 assets of the Organization include corporate stocks and mutual funds.

Level 2 - Financial assets and liabilities whose values are based on quoted prices in markets that
are not active or model inputs that are observable either directly or indirectly for substantially the
full term of the asset or liability. L.evel 2 inputs include the following:

» quoted prices for similar assets or liabilities in active markets;
* quoted prices for identical or similar assets or liabilities in nonactive markets;

* pricing models whose inputs are observable for substantially the fuil term of the asset or
liahility; and

» pricing models whose inputs are derived principally from or corroborated by observable
market data through correlation or other means for substantially the full term of the asset
or liability,

Investments valued using Level 2 inputs include corporate bonds and government obligations.
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Notes to Consolidated Financial Statements
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Level 3 - Financial assets and liabilities whose values are based on prices or valuation
techniques that require inputs that are both unchservable and significant to the overall fair value
measurement, These inputs reflect management's own assumptions about the assumptions a
market participant would use in pricing the asset or liability. tnvestments valued using Level 3
inputs include Israet bonds, poaled income funds, interests in charitable trusts held by others and
beneficial interest in perpetual trust.

Uniform Prudent Management of Institutional Funds Act

During 2008, the Uniform Prudent Management of Institutional Funds Act (UPMIFA) became effective
th the state of Minnesota. In August 2008, accounting guidance was released, which provided
guidance on the classification of endowment fund net assets for states that have enacted versions of
UPMIFA and enhanced disclosures for endowment funds. Under UPMIFA all unappropriated
endowment fund assets are considered donor restricted.

Use of Estimates in the Preparation of Consolidated Financial Statements

The preparation of the consolidated financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates and
assumptions that affect the amounts reported in the consolidated financial statements and
accompanying notes. Actual results could differ from those estimates.

Tax Exempt Status

The Organization received authority from the Internal Revenue Service (IRS) to operate as a tax-
exempt organization under Section 501{c)(3) of the Internal Revenue Code {IRC) and JCBC is
exempt under Section 501(c)(25} of the IRC. The supporting organizations inciuded in these
consolidated financial statements are also exempt from income taxes under Section 501(c){3) of the
IRC. However, any unrelated business income may be subject to taxation. The Organization is not
currently under examination by any taxing jurisdiction. JCFCH and MJCF are a wholly owned limited
liability corporations of the Organization and ali activities are included in the filings of the
Organization,

The Organization has adopted a policy that clarifies the accounting for uncertainty in income taxes
recognized in an organization's financial statements. The policy describes a recognition threshold and
measurement principles for the financial statement recognition and measurement of tax positions
taken or expected to be taken on a tax return that are not certain to be realized. No liability has been
recognized by the Organization for uncertain tax positions as of December 31, 2022 and 2021,
respectively. The Organization's tax returns are subject to review and examination by federal, state,
and local authorities,

Donated Services

The Organization receives a significant amount of donated services from unpaid volunteers who
assist in fundraising and special projects. No amounts have been recognized in the consolidated
statements of activities because the criteria for recognition have not been satisfied.
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Notes to Consolidated Financial Statements
December 31, 2022 and 2021
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Accounting Pronouncements Adopted in the Current Year

Effective January 1, 2022, the Organization adapted Financial Accounting Standards Board issued
Accounting Standards Update (ASU) No. 2016-02, Leasas (Topic 842), and all related amendments,
using the modified retrospective approach. Prior period amounts have not been adjusted in
connection with the adoption of this standard. The adoption of this standard did not have a material
impact on the Organization's business practices, financial condition or results of operations during the L
year ended December 31, 2022,

ASU 2016-02 requires lessees to recognize the assets and liabilities that arise from leases on the
statement of financial position. At the date of adoption, the Organization recorded an operating lease
right-of-use asset and lease liability. However, as noted in Note 19, the office lease was terminated
effective July 31, 2022 and the Organization relocated its offices to a building owned by JCBC on
January 1, 2023. Consequently, there is no right-cf-use asset or lease liability as of December 31,
2022 on the consolidated statement of financial position.

The new standard provides for several optional practical expedients, Upon transition to Topic 842, the
Organization elected to apply the package of practical expedients permitted under the transition
guidance which does not require the Organization to reassess prior conclusions regarding whether
contracts are or contain a lease, lease classification and initial direct lease costs. In addition, the
Organization made the following accounting policy elections upon adoption (1) to use a risk-free :
discount rate for the initial and subsequent measurement of the lease liability for its operating lease i
and (2) not to separate lease and non-lease camponents for recognition. ‘

In addition, the Organization leases space to three non-retated entities as noted in Note 19. Upon
transition to Topic 842, the Organization elected the policy not to separate Jease and non-lease
components for their commercial leases in which the non-lease components would otherwise be
accounted for under ASC 505 and both of the following ciiteria are met; (1) The timing and pattern of
the transfer for the lease component and non-lease components are the same, and (2) The lease
component, if accounted for separately, would be classified as an operating lease. As a result, rental
income, as well as tenant reimbursement for operating expenses such as utilities, repairs and
maintenance and common area expenses, are accounted for as lease revenue under ASC 842,

The Organization also adopted ASU No. 2020-07, Nof-for-Profit Entities {Topic 958} Presentation and
Disclosures by Not-for-Profit Entities for Contributed Nonfinancial Assels as of December 31, 2022,
This standard improves financial reporting by providing new presentation and disclosure requirements
about contributed nonfinancial assets, including additional disclosure requirements for recognized
contributed services. The adoption of this standard did not have an impact on the Organization's
financial statements for the year ended December 31, 2022,

New Accounting Pronouncements Not Yet Effective

In June 2016, FASB issued ASU No. 2016-13, Financial Instruments - Credit Losses (Topic 326):
Measurement of Credit Losses on Financial instruments. ASU No. 2016-13 requires financial assets
measured at amortized cost to be presented at the net amount expected to be collected through an
allowance for credit losses that is deducted from the amortized cost basis. The measurement of
expected credit losses is based on relevant information about past events, including historical
experience, current conditions and reascenable and supportable forecasts that affect the collectabiity
of the reported amount. In 2018, an update was issued that clarified the effective date for nonpublic
entities and that receivables arising from operating leases are not within the scope of

Subtopic 326- 20. As amended, ASU No. 2016-13 is effective for annual periods beginning after
December 15, 2022, The Organization Is assessing this standard’s impact on its consolidated
financial statements.
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2.

Subsequent Events

Liguidity and Availability

Financial assets at year end

Less those unavailable for general expenditures within one

year, due to contractual or donor-imposed restrictions:

Restricted by donor for time or purpose restrictions

Subject to appropriation and satisfaction of donor
restrictions

Investments held in charitable trusts and obligations under
split-interest agreements

Restricted cash and cash equivalents

Funds held for outside agencies

L.oans receivable

Donor advised funds and designated funds

Supporting organizations

Board designated funds

Financiai assets available to meet cash needs for general

expenditures within one year

16

In preparing these consolidated financial statements, the Organization has evaluated events and
transactions for potential recognition or disclosure through June 6, 2023, the date the consolidated
financial statements were available to be issued.

The following table reflects the Organization's financial assets as of the December 31, 2022 and 2021
consolidated statement of financial position date, reduced by amounts not available for general use
because of contractual or donor-imposed restrictions within one year of the financial position date.
Amounts not available inciude amounts in the endowment set aside for long-term investing that could be
drawn upon if the governing board approves that action. However, amounts aiready appropriated from
either the donor-restricted endowments, designated or board-restricted funds for general expenditure
within one year of the statement of financial position date have not been subtracted as unavailable.

2022 2021
$ 185645 § 208,600
(3,216) (3,605)
(14,942) (15,992)
(13,171) (13,871)
(109) 15Y
(34,216) (35,798)
(181) (119)
(68,452) (83,070)
{10,447) {13,176)
(3,504) {4,582)
$ 37,407 $ 38,383

As part of the Organization's liquidity management, it has a policy to structure its financial assets to be
available as its general expenditures, liabilities and other obligations come due. In addition, the
Organization invests cash in excess of daily requirements in short-term investments. To help manage
unanticipated liquidity needs, the Organization has a committed line of credit in the amount of $5,000,
which it could draw upon (See Note 8).
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MNotes to Consolidated Financial Statements
December 31, 2022 and 2021
(In thousands of dollars)

3. Investments

A summary of investments by type at December 31 is as follows:

2022 2021 :
Cash and cash equivalents (cost) $ 6,469 $ 3,313 E :
Corporate stocks and equity mutual funds 68,624 79,822
Bond mutual funds 42,938 17,102
Corporate honds and government obligations - 21,064 i
Israel bonds 939 926
Interest in real estate partnership (cost) 2,137 2,137
Pooled income funds held by others, underlying
investments in:
Cash and cash equivalents 1 1
Corporate stocks and equity mutual funds 33 42
Corporate bonds and bond mutual funds 47 52 !
Common collective trust fund - 5,356
Alternative investments, underlying investrents in: 5
Private equity and hedge funds 25,645 33,064
Equity, debt and debt securities 8,348 6,597
Real estate funds 481 684
Investment held by supporting organizations;
Cash and cash equivalents {cost) 623 1,293
Bond mutual funds 186 21
Corporate stocks and equity mutual funds 8,233 10,359
Alternative investments, underlying investments in,
Private equity and hedge funds 1,890 2,503
Other {cost) 1,109 1,045
Total $ 165,703 $ 185,381

Investments are included in the following asset categories on the consolidated statements of financial
position as of December 31:

2022 2021 :
Investments $ 161,957 $ 180,063
Charitable gift annuities 3,685 4,323 :
Pooled income funds held in charitable trust by others 81 95

$ 165,703 $ 185,381
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4. Fair Value Measurements

The following table presents the fair value hierarchy for the balances of the assets of the Organization
measured at fair value on a recurring basis as of year ended December 31, 2022:

Corporate stocks and equity
mutual funds
Bond mutuat funds
Israel bonds
Pooled income funds,
underlying investments in;
Cash and cash equivalents
Corporate stocks and equity
mutual funds
Corporate bonds and bond
mutual funds
Investment held by supporting
organizations:
Corporate stocks and equity
mutual funds
Bond mutual funds
Beneficial interest in perpetual
trust
Interest in charitable trusts held
by others and receivable from
termed charitable trust

Total
Investments held at NAY

Totat

2022

Level 1 Level 2 Level 3 Total
68,624 $ - $ - 68,624
42 938 - - 42,938
- - 939 939
- - 1 1
- - 33 33
- - 47 47
8,233 - - 8,233
186 - - 186
- - 9,375 9,375
- - 254 254
119,981 $ - $ 10,649 130,830
34,252
164,882
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The following table presents the fair value hierarchy for the balances of the assets of the Organization

measured at fair value on a recurring basis as of year ended December 31, 2021:

2021
Level 1 Level 2 Level 3 Total
Corporate stocks and equity |
mutual funds $ 79,822 $ - $ - $ 79,822
Bond mutual funds 17,102 - - 17,102 i
Corporate bonds and
government obligations - 21,064 - 21,064
Israel bonds - - 928 926
Pooled income funds, !
underlying investments in:
Cash and cash equivalents - - 1 t
Corporate stocks and equity
mutual funds - - 42 42
Corporate bonds and hond
mutual funds - - 52 52
Investment held by supporting
organizations:
Corporate stocks and equity
mutual funds 10,359 - - 10,359
Bond mutual funds 21 - - 21
Benefigial interest in perpetual
trust - - 9,375 9,375
Interest in charitable trusts held
by others and receivable from
termed charitable trust - - 277 277
Total 3 107,304 $ 21,064 $ 10,673 139,041
Investments held at NAY 48,002
Total 3 187,133
Below is a reconciliation of total investments per the statements of financial position to the assets
reported at fair market value above as of December 31, 2022 and 2021;
2022 2021
Investments from Note 4 $ 165,703 $ 185,381
Beneficial interest in Perpetual Trust 9,375 9,375
interest in Charitable Trust Held by Others 4 9 :
Receivable from Termed Charitable Trust 250 268
Less:
Investments at cost (3,358) (3,204)
Cash and cash equivalents included in investments {7,092) (4,606)
Total assets at fair market value $ 164,882 $ 187,133
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Level 3 Assets and Liabilities

The following tabie provides a surmmary of changes in fair value of the Organization's Level 3
financial assets for the year ended December 31, 2022:

Beneficial Interest in
Interest in Charitable
Perpetual Pooled Trusts Held by
Trust Income Funds Isragl Bonds Others Total
Baiance, January 1, 2022 $ 9378 85 3 926 277 % 10,673
Net realized and unrealized
gains (losses) - {14) 13 - (1)
Purchases - - - - -
Distributions - - - - .
Changes in value of split-
interest agreements - - - {23) {23)
Balance, December 31, 2022 3 9,375 § 81 % 938 % 254 § 10,649

The following table provides a summary of changes in fair value of the Organization's Level 3 financial
assets for the year ended December 31, 2021:

Beneficial Interest in
Interest in Charitable
Perpetual Pooled Trusts Held by
Trust Income Eunds Israel Bonds Others Total
Balance, January 1, 2021 $ 9375 § 97 $ 6949 3% 280 § 16,711
MNet realized and unreafized
gains . (2) 79 - 77
Purchases - - 378 - 378
Distributions - - (6,480) - (6.480)
Changes in vaiue of spiit-
interest agreements - - - {13) {13)
Balance, December 31, 2021 3 9375 § 95 $ 926 $ 277 % 10,673
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Fair value measurements of investments in certain entities that calculate net asset value (NAV) per share
{or its equivalent) as of December 31, 2022 and 2021:

Net Asset Net Asset Redemption
Value Value Frequency Redemption ;
December 31,  December 31, Unfunded (if currently Notice i
2022 2021 Commitments aligibie) Period i
Commen collective trust fund 3 -8 5356 % - Not Avaitable* 15 days
Alternative investments, :
underiying investments in:
Private equity and ‘
hedge funds 7,792 7,714 - Semi-Annual 95 days !
Private equity and :
hedge funds 6,806 8,280 - Quarteriy 90 days .
Private equity and
hedge funds 11,047 9,042 3,785  Not Available® Not Available
Private equity and :
hedge funds - 10,029 - Monthiy* 5 days !
Real esiate funds 481 684 250  Not Avallable** Net Available :
Equity, debt and debt .
securities 5,030 5,247 - Quarterly*** 65 days
Equity, debt and debt
securities 1,318 1,350 15¢  Not Available* Net Available :
Investment held by supporting i
organizations 5
Equity hedge fund 1,140 1,592 - Quarterly 60 days
Alternative investments 237 237 - Not Available* Mot Available
Alternative invesiments 401 561 - Quarterty 45 days

*

Redemption upon the request of the shareholders is not available
** Redemption of the investment is unavailable for two years due to a lockout period ;
*** Redemption amount limited to 25% per quarter upon full redemption '

The common collective trust fund seeks a return that approximates the performance of its benchmark
index over the long term by primarily investing in equity securities comprising the index. The fund is also
authorized to engage in securities lending activity. The fair value of the investment is estimated using the
NAV of units of the bank collective trust,

Alternative investments, such as investments in private markets and hedge funds, include investments in

private companies. Private markets investments seek to earn a higher return in exchange for limited

liquidity and can include both debt and equity positions. Hedge funds seek returns by accessing

investment opportunities that are unavaitable to traditional investments. Compared to traditional _
investments, hedge funds can use leverage, hold more concentrated positions, employ shorts and i
derivatives, as well as invest in private securities, real assets and structured products. The fair value of '
the investment in this category is estimated using the NAV per share of the investment. :

The equity, debt and debt securities funds attempt to generate stable, predictable returns with relatively

low correlation to the broader debt and equity markets. The funds seeks capital appreciation and current
incoime by investing in value-oriented, event-driven debt and equity securities with an emphasis on debt
instruments. The Organization values positions using the NAV.

The equity hedge fund and alternative investments held by suppoiting organizations include investments
in international private equity companies. The equity hedge fund invests in a master fund which seeks
superior capital appreciation through the construction of an investment portfolic comprised of a variety of
proprietary investment strategies. The fair value of the investments in this category is estimated using the
NAV per share of the investment,
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5. Gifts Receivabile, Net

Gifts receivable at December 31, 2022 were received in conjunction with the Annual and Special
Community Campaigns as well as other fundraising activities:

Annual Special
Campaign and Community
Other Campaignhs
2023 and beyond Annual Campaigns $ 225 $ -
2022 Annual Campaign 2,258 -
Prior year's Annual Campaigns 1,076 -
Special Community Campaigns - 3,445
Other 209 -
3,768 3,445
Total
Estimated commitment from MJCF (eliminated in
consalidation) {1,186) {532)
Biscount on long-term gifts receivable - (168)
Allowance for uncollectible gifts (1,078} (22)
Gifts receivable, net $ 1,504 $ 2,723

Gifts receivable at December 31, 2021 were received in conjunction with the Annual Campaign as well as
other fundraising activities:

Annual Special
Campaign and Community
Other Campalgns
2022 and beyond Annual Campaigns $ 183 $ -
2021 Annuaj Campaign 2,835 -
Prior year's Annual Campaigns 1,175 -
Special Community Campaigns - 6,469
Other 169 -
Total 4,362 6,469
Estimated commitment from JCF (eliminated in consolidation) (1,335) (2,215)
Discount on long-term gifts receivable - (55)
Allowance for uncollectible gifts {1,506) (250)
Gifts receivable, net $ 1,521 $ 3,049
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Annual Campaign, Special Community Campaigns, and other gifts receivable as of December 31, 2022
are anticipated to be collected as follows:

Annual Special
Campaign Community
and Other Campaigns
Amounts due in:

Less than one year $ 2,357 $ 1,519
One year to five years 225 1,394
Total 2,582 2,913
Discount an long-term gifts receivable - (168)
Allowance for uncollectible gifts {(1,078) {22)
Gifts receivable, net $ 1,504 $ 2,723

Long-term gifts have been recognized at present value by using a discount rate equivalent to the US
Treasury Bill rate of 4.47% in 2022 and 0.28% in 2021, which is considered a risk-free rate of return.

6. Loans Receivable

Unsecured loans receivable consist of the following at December 31;

2022 2021

Torah Academy $ 324 $ 324
Related party (see Note 14) 176 72
Hillel 41 46
Sholom Community Alliance 21 21
J-HAP 41 80
Other - 2

Total gross loans receivable 603 545
Less allowance for uncollectible amounts (386) {386)

Net loans receivable $ 217 $ 159

As of December 31, 2022 and 2021, approximately 64% and 71%, respectively, of the gross loans
receivable are considered past due loans and have been reserved for in the allowance for uncollectible
amounts.
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Property and Equipment

Property and equipment consist of the following at December 31:

2022 2021
Land $ 3,822 $ 3,922
Building and improvements 17,468 17,290
Furniture and equipment 212 279
Construction-in-progress 538 -
Subtotal 22,140 21,491
Accumulated depreciation (8,768) {8,364)
Total $ 13,372 $ 13,127

Line of Credit

On February 4, 2021, the Organization entered into a $17,500 line of credit facility with a bank consisting
of one $5,000 note and one $12,500 note:

1. The $5,000 note has an interest rate of the Wali Street Journal published prime rate less 1.65%
and an initial maturity of Aprit 30, 2022 that was subsequently extended to April 30, 2023. There
was no balance on this note at December 31, 2022 and 2021,

2. The $12,500 note has an interest rate of the Waf! Street Journal published prime rate less .75%
and a matusity of January 31, 2024. Advances on this note are limited by a boirowing base of the
Special Community Campaigns gifts receivable. The balance on this note at December 31, 2022
and 2021 was $0 and $932, respectively.

The line of credit was amended in April 2023 to extend the maturity date of the $5,000 note to May 31,
2025 and to reduce the $12,500 note to $1 ,000,

Both notes are securad by substantially all assets of the Organization and contains various restrictive
covenants including the incurrence of other debt, default on other obligations and achievement of a
financial covenant.

Split-interest Agreements

The Organization has entered into various charitable remainder trusts, charitable gift annuities and pooled
income arrangements with donors.

Charitable remainder trusts, charitable gift annuities, and pooled income arrangements obligate the
Crganization to make payments to the annuitants and trust recipients for the remainder of their lives. A
liability has been recorded equal to the present value of the estimated future obligations.

The various deferred gift obligations have various imputed interest rates. IRS life expectancy tables are
utilized to determine life expectancies. Liabilities under split-interest agreements totaled $2,402 and
$2,511 at December 31, 2022 and 2021, respectively.

Split-interest agreements include losses in the change in value of split-interest agreements of $93 and
$268 during the years ended December 31, 2022 and 2021, respectively
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10, Retirement Plans

11.

The Organization maintains a defined contribution plan for essentially all employees of the Organization.
The Organization made contributions of $50 and $52 during the years ended December 31, 2022 and
2021, respectively.

The Organization has a deferred compensation agreement with one former employee. At December 31,
2022 and 2021, approximately $300 was vested under the agreement and has been fully funded through
a life insurance policy with cash surrender value. The Organization made the first of ten annual equal
payments in December 2022. . The liability recorded related to this agreement was $190 and $208 at
December 31, 2022 and 2021, respectively.

Allocations Payable

The Organization has commitments to fund beneficiary organizations and the Jewish Federations of
Norih America. These commitments are reported as allocations payable in the consolidated financial
statements, The Board of Directors, following the conclusion of the annual fundraising campaign,
approves these amounts,

The allocations are included as liabilities on the consolidated statement of financial position as of
December 31.

2022 2021
Beneficiary Organizations $ 3,931 $ 3,955
Jewish Federations of North America 4122 4,092
Total $ 8,053 $ 8,047

12. Net Assets Without Donor Restrictions

Net assets without donor restrictions are available for the following purposes at December 31:

2022 2021

Minnesota Jewish Community Foundation, donor advised and
designated funds (JCF in 2021) $ 85,715 $ 95,568

Minnesota Jewish Community Foundation, Organization funds
without donor restrictions (JCF in 2021) 13,182 24,575
Supporting organization funds 11,247 14,176
Board designated for real estate 4,680 4,442
Board designated for technology and other 53 115
Undesignated 15,625 9,565
Total net assets without donar restrictions $ 130,502 3 148,441
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13. Net Assets With Donor Rastrictions

Net assets are released from donor restrictions when a purpose restriction is fulfilled or through the

passage of time, other than donor-restricted gifts whose restrictions are met within the same year as
received.

Certain of the Organization's net assets with donor restrictions are restricted for investment in perpetuity.
Income earned on these assets is expended according to donor stipulations. The balances of the net
assets resfricted for investment in perpetuity and the purposes the income is expendable to support as of
December 31 are disclosed in the table below,

Net assets with donor restrictions are available for the following purpose or time at December 3t

2022 2021
Special Community Campaigns $ 2,851 $ 2,996
Minnesota Jewish Community Foundation, donor-restricted
amounts (JCF in 2021) 2,425 3,368
Following year campaign 117 232
Other restricted gifts 148 320
JCBC 261 188
Subtotal net assets with donor restrictions,
restricted for purpose or time 5,802 7,104
Beneficial interest in perpetual trust 9,375 9,375
Restricted for specific purpose by donors 59 58
General purposes of the Organization 4,315 4,300
Subtotat net assets with donor restrictions,
restricted in perpetuity 13,749 13,733
Total net assets with donor restrictions 3 19,551 $ 20,837

14. Related Parties

On Aprit 1, 2022, the Organization entered info a new employment agreement with the Organization's
Chief Executive Officer ( EO). As part of the consideration of employment, the personal residence loan in
the original amount of $120 and morigage guarantee of $424 provided in the prior employment
agreement remained in full force and effect. The Joan has an interest rate of 4.0%, matures on March 26,

31, 2022 and 2021, respectively, As additional consideration of employment, the Organization provided a
personal loan facility not to exceed $200. This loan facility has an interest rate of 2.0%, matures on March
31, 2027, and has annual principal and interest repayments. The loan facility batance was $125 at
December 31, 2022, The loan, mortgage guarantee, and loan facility are secured by a second mortgage
on the CEO's personal residence.
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15.

16,

17.

Signiflcant Concentration of Credit Risk

Approximately 21% and 27% of the Organization's gifts receivable balance is from one donor as of
December 31, 2022 and 2021, respectively.

Approximately 26% of contribution revenue was from three donors for the years ended December 31,
2022 and 2021.

Barry Family Campus

JCBC entered into leases with the two primary tenants of the Barry Family Campus (the Campus). The ;
rental payments under the leases have been determined by the QOrganization te be below fair value. i
Consequently, JCBC records a contribution expense to the tenants of the Campus and a below-market
lease liability for the estimated fair value of the rent aver the term of the leases and amortizes the liability :
over the remaining term of the lease. The Organization recorded an expense of $3,000 during the year

ended December 31, 2021, representing the contribution expense related to the new below-market lease

entered into during 2021, in addition to $96 related to the existing below-market lease for both December

31, 2022 and December 31, 2021,

Endowment

Since Pecember 22, 1980, there has been in effect a policy statement adopted by the Organization's
Board of Directors, which was also adopted by MJCF's Board of Directors on January 20, 2022. Under
the terms of the policy statement, which is incorporated into the Organization's and MJCF's agreements
with donors, the Board of Directors has the power to modify or eliminate any donor-imposed condition,
limitation, or restriction on any contribution if one or more of the conditions, limitations, or restrictions
become impracticable or impoessible to fuffill. This power is referred to as the "variance power." Because
the variance power allows the Board of Directors to eliminate donor-imposed restrictions under certain
limited circumstances, most of the Organization's and MJCF's funds that are administered as endowment
funds are not donor restricted endowment funds within the meaning of UPMIFA for financial reporting
purposes.

Net assets with denor restrictions to be held in perpetuity represent the portion of each gift that the
Organization or MJCF has concluded must be retained permanently in accordance with explicit donor
stipulations or, in the absence of such stipulations, must be retained permanently consistent with the
retevant law. Donor-restricted endowment funds are not classified as net assets with donor restrictions to
be held in perpetuity if the Organization or MJCF has determined that its variance power applies to the
funds.

Net assets without donor restrictions represent the portion of funds subject to the spending rate that are
available for support of the programs and operations of the Organization or MJCF.

Funds With Deficiencies

From time to time, the fair value of assets associated with individual donor-restricted endowment
funds may fall below the historic dollar value of such fund. These differences resulted from
unfavorable market fluctuations that oceurred after the investment of new contributions to the
endowment funds and continued appropriation for certain programs that were deemed prudent by the
Board of Directors. These differences are reported in net assets with donor restrictions, There were
no endowment funds that had fallen below such recorded vatues as of December 31, 2022 and 2021.
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(In thousands of dollars)

Return Chjectives and Risk Parameters

JCF, in 2021, and MJCF, in 2022, offered donors a choice of investment pools; the Short-Term
Income Pool, the Long-Term Growth and Income Pool, the Jewish Advocacy Investment Pool and the
Israel Bonds Pool. The Short-Term income Pool seeks a modest degree of income by investing
primarily in a combination of short to intermediate term bond funds. The primary ebjective is for the
preservation of principal. The Long-Term Growth and Income Pool seeks fo provide for rea growth by
achieving a total return, net of investment management fees, equal to or greater than spending,
administrative expenses and inflation. This pool is most appropriate for funds that distribute a smail
propartion of the fund balance each year or will make no distributions for a number of years before
beginning to make allocations. The Jewish Advocacy Investment Pool seeks to primarily provide for
the long-term growth of principal by investing in US Large Cap Equity companies that align with the
definition of Jewish values, This pool is most appropriate for donors who plan to distribute a smalf
proportion of the fund balance each year and will make no distributions for a number of years, The
Israel Bonds Poot seeks to support the State of Israel by investing solely in the direct debt obligations
of Israet. An investment in this Pool is appropriate for those donors who wish to support the State of
Israel by investing in sovereign debt, investments in this pool are illiquid, and the Pool will hold each
Israel bond until its maturity.

Strategies for Achieving Objectives

JCF through 2021, and MJCF thereafter, believes the achievement of investment returns should be
viewed in a long-term context. Investments are made to balance the geals of achieving desirable
long-term results while maintaining the liquidity necessary to meet donor-advised distribution requests
hased upon the general governing philosophy of (a) achieving long-term growth of assets while
preserving capital, (b) targeting investment strategies that demonstrate the abifity to generate
consistent long-term results, and (c) earning the highest total return that is prudently possible
consistent with the risk tolerance deetmed appropriate.

Spending Policy and How the Investment Objectives Relate to Spending Policy

The general practice for JCF in 2021 and MJCF in 2022 was to distribute up to 5% each calendar
year of the market value of its endowment fund for the most recent quarterly clase before the
campaign year ends, provided such a distribution does not reduce the value of the fund below the
amount restricted by donor to be held in perpetuity. This is consistent with their objective to maintain
the purchasing power of the endowment assets held in perpetuity, or for a specified term, as well as
to provide additional real growth through new gifts and investment return,

The following is a summary of endowment funds subject to UPMIFA in net assets with donor restrictions
for the year ended December 31, 2022:

Endowment net assets, January 1, 2022 3 7,176
Investment income, net 62
Net realized and unrealized loss on investments (850)
Contributions 6
Appropriations of endowment assets for expenditures (293)
Endowment net assets, December 31, 2022 $ 6,101
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18.

19.

The following is a summary of endowment funds subject to UPMIFA in net assets with donor restrictions
for the year ended December 31, 2021;

Endowment net assets, January 1, 2021 $ 6,444

Investment income 28

Net realized and unrealized gain on investments 967

Contributions 6

Appropriations of endowment assets for expenditures (269)

Endowment net assets, December 31, 2021 $ 7.176
Contingency

The Organization received a loan in April 2020 in the amount of $520 under the Paycheck Protection
Program (PPP), administered by the U.S. Small Business Administration, authorized by the Coronavirus
Aid. Relief, and Economic Security (CARES) Act. The loan was forgiven in January 2021. The SBA
reserves the right to audit any PPP loan and the audit may occur after forgiveness has been granted. In
accordance with the CARES Act, all borrowers are required fo maintain their PPP loan documentation for
six years after the PPP loan was forgiven or repaid in full and to provide that documentation to the SBA
ypon request.

Cperating Leases

The Organization was leasing office space under a non-cancelable operating lease with a non-related
party. In January 2022, the Organization exercised its option to terminate the lease effective July 31,
2022, which required payment of an early termination fee, and relocated its offices into a building owned
by JCBC. Rent expense was charged to operations as incurred except for escalating base rents, which
were charged to operations on a straight-line basis over the term of the lease. Total lease expense was
$168 and $184 for the years ending December 31, 2022 and 2021, respectively, Lease expense includes
the early termination fee for the year ending December 31, 2022,

The Organization leases a portion of the Barry Family Campus space to three unrelated parties who pay
a base rent. Rental income under these leases totaled $714 and $551 for the years ended December 31,
2022 and 2021, respectively,

Future lease receipts as of December 31, 2022 are as follows:

Years ending December 31:

2023 % 725
2024 708
2025 684
2026 880
2027 700
Thereafter 2,421

Total - $ 5018

29




Minneagolis Jewish Federation and Subsidiaries
Consolidaling Schedila for The Stalbment of Finantial Fosien
Dacember M, 2022

{fn thousands of dolfars)

Assets

Cash and cash squivalents
Reastricled cash and cash aquivalents
Investments
Dua from relaled paries
Giifls receivabila, net.
Anmwal campaign
Spacial community campaigns
Cther
Loans receivabie, nel
Inlerest recelvable
Split-Interest apveements:
Benaficizl intarest in perpelusl lusL
Charitable gifl annullies
Intereslin charilable irsts hald by others
Poaled Income funds held in charitable frusis by others
Recaivable from lermed charitable trust
Property and equipment, net of accumulatad dspreclation
Censtruciion-in-progress
Olher assets

Tolal essels

Liabilitles and Net Assets

Liabilities
Accounts payable and sccrued expenses
Allacalions amd contribitions payabla:
Bensficiary croganizations
Jawlish Fedarations of North America
Loazes al below-rmarkat rates
B to relaled parties
Agency lunds payable
Other liabilities
Deferrad income under pocled income agreemars
Obligatlons under split-intares] agresments

Tolal liabilitles
Net Assets (Deficit)
Wilhou! donor restriclions
Whth doror restrictions
Tolal net assats (daficit)

Total liabililiss and nel assets

Feaderation
[including Supparting
JCFCH) MJCF JCBC Organizations Eliminations Consolidated
-4 4,206 H a8 3 167 3 - % - ¥ 5,354
109 - - - - 08
7,283 143,485 11,247 (159 161 957
112,805 - 352 - [T1%,167) -
1,316 - - - . 1,416
2,723 - . - - 2,723
188 - - - - 158
217 - - - - 217
408 M - - - 408
8,375 - - - - 8,375
- 3,865 . - - 3,685
4 - - - - 4
1 - - - - 81
250 - - - - 250
15 . 12,819 - - 12,834
538 . - - - 538
246 1,193 2 - - 444
§ 138, 862 5 149,335 £ 13,330 3 14,247 ] (113318) 3 200,458
$ A0 170§ 15 3 - 8 (159) 432
3,531 - . - - 3,931
4,122 - - - - 4,122
- - 4,860 - - 4,869
- 13157 - - {113,157} -
- W8 - - - 34,216
Ers - - - - a7
- 55 - - - 1]
151 2,252 . - . 2,403
8,587 145,850 4 884 - (113.318) 50,405
118,384 (7,314) 8,185 11,247 - 130,502
2491 6785 261 - - 19,851
130675 515 8446 1,247 - 150,053
5 129.062 3 449335 $ 13,330 $ 11247 % (113316} & 200,458
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Minneapolls Jewish Faederation and Subsidiaries
Consolidating Scheduie for the Statemnent of Financial Fosilion
Decambear 31, 2021

{In thousands of doflars}

Federation
{Inzluding
JCF and Supporting
JCFCH) JCBC Organizaij Eliminat) Consolidated
Assets ) |
- 1
Cash and cash squivalents $ 7,268 $ 255 $ - 3 - $ 7,523
Restricled cash and cash equivalents 4 - - - 4
Investmenls 166, va7 - 14,176 - 180,963
Due from refated parlies 98 - - (88) -
GiNg recelvable, nel;
Annual campaign 1,373 - - - 1.373
Special commurily campalgns 3943 - - - 3,949
Olher 148 - - - 148
Loans receivable, nel 158 - - - 159
Interesl receivable 414 - - - 411 :
Splil-interest agreements I
Beneficial Interes! in perpetual frust 8,375 - - . 9,375 ;
Charilable gifl annuities 4,323 - - - 4,323 |
Inlerest in charfiable tnysts held by olhers 9 - - - E i
Pooled income funds 95 - - - 95 !
Racelivable lrom lermed charilable frus! 258 - - - 268
Properly and equipment, nel of accumulaled depreciation 70 13,057 - - 13,127
Other assels 1,264 2 - - 1,266
Total assels 3 196631 8 13,314 % 14176 8 98 $ 223,023
Liakllities and Nel Assets
Liabilitles
Accounls payable and accrued expenses $ 01 3 14 3 - § - % 415
Line of credit 932 - - - w2
Allocations and contribulions payabla:
Baneficiary crganizalions 3,955 - - - 3,955
Jewish Federations of North Amarica 4,092 - - - 4,082
Leases al below-markel rates - 5,169 - - 5.169
Spedal communily campaigns grants payable 300 - - - 300
Due to relaled parties - 98 - L] -
Agency funds payable 35,798 - - - 35,798
Other liabilities erd - - - 507 :
Befarred income under pooled income agreemenls 66 - - - 86 :
Obligations under splil-interes| agreements 2,51 - - - 2,511
Total liabliities 48,5652 5,261 B {58} 53,745 :
Mot Asspts
Withoul donor reslrclions 126,420 7645 14,176 - 148,444
With donor restriclions 20,845 188 - - 20,837
Tolal nel assetls 147,069 B,033 4,176 - 169,278
Tolal Nabillies and nel assets ] 195831 § 13314 % 4176 % =8 $ 223,003
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